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SEBI Delisting Reqgulations

The Securities and Exchange Board of India (SEBB hotified the SEBI (Delisting of
Equity Shares) Regulations, 2009, “Regulations’er¢by superseding the old SEBI
(Delisting of Securities) Guidelines 2003.

These Regulations provide three different set alvigsions for delisting of equity shares
under different circumstances.

« ‘Voluntary delisting’ means delisting of equity ska of a company voluntarily on
application of the company under these regulatidige main ting provision

« ‘Compulsory delisting’ means delisting of equity pany by a
recognized stock exchange on any ground presch der section
21A of the Securities Contracts (Regulation) A

- Special provision for delisting of small compan ed or with small
number of shareholders

‘Public shareholders’ mean the holders of eq t e following:
(a) Promoters;
(b) Holders of depository receipts..iss 0 easnagaquity shares held with a

custodian and such custodia

Applicability

a. Apply to delisting of
stock exchanges whe

compangnirall or any of the recognized

res are listed.

ing made pursuant $cheeme sanctioned by the Board
Reconstruction undeg SICA or by the NCLT under

anies Act, 1956, if sucheste specify procedure to
rovides an exit optiothe existing public shareholders at

ess a period of three years has elapsed sieckstimg of that class of equity
shares on any recognised stock exchange; or

o if any instruments issued by the company, which amevertible into the same
class of equity shares that are sought to be ddlistre outstanding.

d. No delisting of Convertible securities

e. Exit opportunity not required if after the proposdelisting from a recognized stock
exchange the equity shares would remain listed mgnracognised stock exchange
which has nationwide trading terminals, hence nib @portunity needs to be given
to the public shareholders.
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No promoter shall directly or indirectly employ thends of the company to finance
an exit opportunity or an acquisition of shares endg Promoters pursuant to sub
regulation (3) of regulation 23

No fraud, deception or manipulation with respectd@isting by promoter or any

other person.

Voluntary Delisting

1.
2.

3.

Obtain the prior approval of the board of directors
Prior approval of shareholders of the company lBcisp resolution passed through

postal ballot.

Make an application to the concerned recognisefoSmb-principl proval & shall
be accompanied by an audit report, in respect ef ahuity: sought to be
delisted, covering a period of six months priotite date of the appli .

On receipt oin principle approval for delisting, promot make a
public announcement in at least one English, Hirelij ewspaper of
the region.

Public announcement to specify a date(called a day not later
than thirty working days from the date of [ ent for determining

the names of shareholders to whom the lette

Before any public announcement the

* to appoint a merchant ban

provisions.

* Open an escrow acco erein thé estanated amount of

consideration calculat is of floor @ramd number of equity
shares outstanding with refolders.

of either caslositgdl with a scheduled

diaiwesnsure compliance of

blic sharedeis, not later than forty five working
days from ublic announcement,tantbntain all disclosures along

with a bid

ee working days and a maximum peribdiv@ working days, during
bli areholders may tender their.bids

ublic shareholders of the equity shares Whare sought to be
e entitled to participate in thelbuilding process.

all be determined through book building afteation of floor price. Floor
Price determined on basis of weekly high and lowhefclosing prices of the
equity shares of the company during the twentyvgeeks or two weeks
preceding the date on which the recognised stockanges were notified of
the board meeting in which the delisting proposaéwonsidered, whichever
is higher; and if the shares are infrequently tdatghest price paid by the
promoter for acquisitions, during the 26 weeks @trworth, book value of the
shares of the company, earning per share

b. The promoter shall not be bound to accept the pghitres at the offer price.

10. An offer made, shall be deemed to be successhdst offer, the shareholding of the

promoter (along with the persons acting in conctken together with the shares
accepted through eligible bids at the final prieaches the higher of —
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(a) 90% of the total issued shares of that class exuluthe shares which are held
by a custodian and against which depository reselmve been issued
overseas;

(b) the aggregate percentage of pre offer promoterebbéting (along with
persons acting in concert with him) and 50% ofdffer size.

11.Within one year of passing the special resolutimake the final application to the
concerned SE, shall be accompanied with such pobofiaving given the exit
opportunity.

12.While considering an application seeking in-priheippproval, SE may require the
company to satisfy:
(a) payment of listing fees to that recognised stoatherge
(b) the resolution of investor grievances by the comgpatt

Compulsory Ddlisting by SE

1. Before making an order, the SE shall give a & one regional
language newspaper of the region of the pr.

2. The SE appoints an independent valuer or to determine the fair

value of the delisted equity shares.
3. The promoter of the company shall a dity shares from the public
shareholders by paying them the e hbyvaluer, subject to their

option of retaining their share

delisted, cimapany, its whole time
or Weditly access the securities market or
periodtesf years from the date of such

directors, its promoters shall n
seek listing for any equity shares for
delisting.

Special Provision for

tolgompanies:
is upto one crore of espand the shares are not traded in

eholders are not more thaethundred and the paid up value
by such shareholders is not thatene crore of rupees.

conditions are met with, sont@eprovisions related with the voluntary

approval of the Board of Direstaeeking in-principle approval of the

stock exchange, in addition to the following prasess have to be followed by the promoters
for delisting Tts equity shares:

« A merchant banker has to determine the floor gocehe buy back;

- Promoters have to write individually to all pubskbareholders proposing the buy back
and indicating the floor price and the basis foivarg at the same;

- At least 90% of the public shareholders consergetb or continue to hold equity
shares even after delisting;

« Process for completing the buy back is completetiiwi75 days of first informing
the public shareholders and payments are madenwithdays from the date of expiry
of 75 days.



